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highlights 
1968 — 1967 1966 1965 1964 
Customers at Year End 
WITTY eect treme ts ont tas tocar saneteciels cctnere sons 25,774 23,654 24,302 PUD, S35)5) 20,983 
(OUNSR: <6 bacco Seen ore Cece Dee - 25,518 23,031 Pray ASS) 23,161 
Neiunpell (Gag: Shilo Meine os cigs Seow eon come mots NOD25, 710s) 8,384,447 6,267 402 5,827,574 4,980,469 
Bropanem(Gallomms)] stan ccirs crores) snows sya ta 11,669,659 24,865,735 23,774,336 20,311,593 15,544,642 
Ble tri Gityae (VVIET)) rien asrey stteutlettt eee Mic Steasr sto, ol uch tiene: ale 17,080,792 13,737,895 2977 ol 10,603,028 9,813,075 
Operating BRevenues sas. e tec ae) ccc eign otepnte $ 8,757,703 $12,014,753 $10,894,582 $ 9,690,549 $ 8,202,273 
G) thre eal COMCs exerts acta cis.ciolaky ye were aren sucess since aos 1/035 $ 240,711 Ga 16/5337, AALS Smd227258 
Gasp Blo Weasge ever e a aiser ine ScterstutaiSgoteen ave monde eioweho $ 1,934,668 $ 2,146,588 $ 1,910,257 $ 1,744,534 $ 1,516,818 
ING tam IN CONMTCT geccrstetcite ste ohelensuoteve.« opeleLebolors lclicslonetaickers $ 1,244,204 $ 1,070,344 $ 971,044 $ 909,611 $ 782,878 
Working Capital 
(Exclusive of bank borrowings) ............. $ 6,828,879 $ 8,015,380 $ 3,326,234 $ 1,190,014 SiO Silva 
Long Term Debt 
(Inclusive of bank borrowings) .............. $13,022,793 $12,756,625 $10,837,437 $10,997,250 $ 9,279,605 
Annual Additions to Plant 
UEFET tyaemeatect torsos: car ecotavetattene hernia crate ssi uegusetc ata tet ats $ 3,565,414 $ 1,544,007 $ 1,297,522 $ 894,424 $ 1,277,788 
(Qiig\s)? eae ee once cre pen cuca o near $ 3,203,708 $ 1,049,544 $ 1,243,208 $ 1,424,375 $ 853,540 
Gross Plant 
TINE geese he cet a cerevsttens sicko eterove tellers: Eeavsna sheds cots ais $18,294,141 $14,868,190 $15,800,175 $14,589,455 $13,783,576 
ie oe Re eee eee tee $ 2,891,395  $ 9,647,882  $ 8,778,603 $ 8,487,625 $ 7,088,114 
Miles of Pipeline 
(Transmission and Distribution) ............ 1,688 1,097 1,006 937 898 


PLAINS-WESTERN 
GAS & ELECTRIC CO. LTD. 
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Head office of Plains Western Gas and Electric Co. Ltd. in 
Edmonton, Alta. serving divisions in Alberta, British Columbia 
and Yellowknife, N.W.T. 


Installation of natural gas mains by Plains Western Gas (Mani- 
toba) Ltd. in Brandon, Man. to serve a housing development. 
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To the Shareholders: 


The year 1968 was one of increased profitability 
and change for the Company, with net income 
before extraordinary items increasing to a record 
high of $1,244,204; 16.2% greater than the 
year 1967. 


The operating revenues for 1968 and 1967 are 


not comparable because of the changes outlined 
below. However, utility revenues increased by 


16.8% over the preceding year and other income | 
increased 287%, due primarily to the interest from” ~ 


short term investments and the income debentures 
of Rockgas Propane Ltd. Volumes of natural gas and 
electricity reached new highs, being 25% greater 
than 1967, resulting in the increased utility revenues 
referred to above, amounting to $5,592,804. We are 
pleased with the results obtained for the year, 
having in mind the pressure on operating costs par- 
ticularly due to increased labour and_ services. 
Management has continued to provide excellent 
service to its customers and maintain maximum 
efficiency and at the same time it has taken all 
reasonable means to controi expenses. 

Working capital at the end of the year, exclusive 
of bank loans and bankers acceptances was 
$6,828,879 compared to $8,015,380 at the end of the 
preceding year. The principal sources of funds were 
$1,934,668 from operations and $780,000 from bank 


OPERATING REVENUES 


and its subsidiary companies 


borrowings. On January 28, 1969, the Company 
sold a $4,000,000 (U.S.) 20 year note at 7%4% 
interest and on the same day all bank indebtedness 
was repaid. 


Rockgas Propane Ltd. 

During the year all propane operations of the 
subsidiary companies were consolidated in Rockgas 
Propane Ltd. and on June ‘st, all the outstanding 
shares of that company were sold at cost to an 
affiliate, Canadian Propane Consolidated Limited. 
The Company retained an interest in this operation 
by way of 734% secured income debentures of 
Rockgas Propane Ltd. in the principal amount of 
$7,040,000.00 payable on demand. On December 
27, 1968, $1,790,000.00 principal amount of these 
debentures were repaid so that at the year end the 
Company held as an investment $5,250,000.00 of 
such debentures. 


Fort St. John Petroleums Ltd. 


On December 27, 1968 the proceeds from the 
repayment of the aforementioned income deben- 
tures were used to purchase from Canadian Hydro- 
carbons Limited, the parent company, 1,498,843 
common shares and a convertible note in the prin- 
cipal amount of $300,868 of Fort St. John Petro- 
leums Ltd. for $1,744,461, which was the cost of 
these securities to Canadian Hydrocarbons. On the 
same date, the note was converted to 300,868 shares 


NET INCOME AND CASH FLOW 
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CASH FLOW 
DEPRECIATION AMORTIZATION AND NET INOME 


of Fort St. John Petroleums Ltd. At the year end the 
Company held 1,799,711 shares, approximately 54% 
of the outstanding common shares of that company. 
The assets and liabilities of Fort St. John are con- 
solidated with those of the Company in the con- 
solidated balance sheet as at December 31, 1968. 
No portion of the net earnings was taken up in the 
income statement for the year ended that date. 


The principal assets of this company are oil and 
gas rights in the Provinces of British Columbia and 
Alberta, 92% interest in the outstanding common 
shares of Vancouver Island Gas Company Limited 
(Vigas) and a recently acquired 100% interest in 
Island Propane Ltd. 


Vigas operates a butane-air mixed gas distribu- 
tion system in and about the City of Nanaimo, B.C. 
under a certificate of Public Convenience and 
Necessity granted under the Public Utilities Act of 
British Columbia. This company during 1967 and 
1968 has made significant increases in volumes of 
gas sold and in the number of customers served. 
The rate growth of Nanaimo is amongst the highest 
in the country. During 1969, the Company will 
make application to the Public Utilities Commission 
of British Columbia for certificates of Public Con- 
venience and Necessity to serve other principal, 
communities on Vancouver Island. Initially it is | 
proposed that these utilities be served with piped > 


propane or butane and be converted to natural gas | 


at a later date when that commodity becomes 
available on the island. n 
Island Propane Ltd. purchased the operations of 
Rockgas Propane Ltd. located on Vancouver Island 
in September 1968. The administration of these op- 
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erations has been integrated with that of Vigas. The 
propane branches are located principally in com- 
munities for which certificates of Public Conveni- 
ence and Necessity will be applied for. If and when 
such certificates are granted the respective opera- 
tions will be complementary. 


Sinking and Purchase Fund 

$106,500 principal amount of the Company’s 
debentures and 2,300 of the Company's Series A 
preferred shares were purchased on the security 
market with respect to the sinking fund for the out- 
standing debentures and the purchase fund for the 
outstanding preferred shares respectively. 


Marketing 


We continue to attach almost 100% of the new 
construction in the natural gas distribution areas of 
the Company. During 1968 residential construction 
was less than had been expected, however this was 
offset by the conversion to gas from other fuels of 
a number of residential and large commercial 
customers. 


In the Province of Alberta, the rural gasification 
program has exceeded expectations with the addi- 
tion of 900 farm customers since this program 
attached the first customers in the fall of 1967. In 
addition a number of towns and hamlets adjacent 
to these farm areas has also increased the potential 
market and the attachment of gas customers. 

The attachment of new customers in Yellow- 
knife, N.W.T. was more than had been projected 
for 1968 and there is every indication that the 
growth in numbers of customers will continue for 
some time in the future. 
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Views of control, boiler and compressor areas of the propane- 
air plant used for peak shaving and stand-by in Brandon and 
South Eastern Manitoba. 
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Supply 

The natural gas and electricity supply remains 
relatively unchanged with natural gas requirements 
being purchased from pipeline companies, pro- 
ducers at the well head and gathering systems. 
Electricity is purchased from Northern Canada 


Power Commission for the requirements in Yellow- 
knife. 


Capital Expenditures 

During 1968 the Company has undertaken and 
completed, in terms of miles of pipe and capital 
outlay, the largest construction program in the 
history of the Company. This included 63 miles of 
high pressure transmission line, 14 miles of distri- 
bution pipe, 1,700 service lines and 458 miles of 
plastic lines. The transmission facilities were re- 
quired to provide additional capacity to serve the 
growing requirements of St. Paul, Alberta, Fort St. 
John, B.C. and in South East Manitoba, to serve a 
large new industrial load in Brandon. The plastic 
lines were installed to expand the rural systems 


initiated in 1967 and the addition of five new rural . 


areas in the Company’s existing service area. In 
Yellowknife, the system was expanded and im- 
proved to provide for the accelerated growth taking 
place in that town. 

Future 


Capital expenditures for 1969 are projected at 


ey 


$2,000,000, principally for natural gas operations in | 


the Provinces of Alberta and Manitoba. 


In Alberta, the present plastic systems will be 
expanded and normal additions will occur in the 


CUSTOMERS AT YEAR END 


5S | pa ceo 


<j ELECTRICITY 


(EG) naronat cas 


1964 


1965 1966 1967 1968 


towns presently served. It is anticipated that the , 
Company will install 350 miles of plastic pipe in 
Alberta which will extend our services into 4 more 
areas. The Company has also agreed to purchase a 
small existing natural gas utility operations in south 
eastern Alberta. Subsequent to the year end the 
Company has been granted the franchise for the 
new town of Grande Cache in Northern Alberta, 
created to serve the coal mining operation estab- 
lished to mine and export coal to Japan. There is 
every indication that other major industries will be 
served by this town. These new areas will add to 
the Company’s total potential market in Alberta. 
With the initiation of gas service to Grande Cache 
and the acquisition of utility operations in south 
eastern Alberta the Company’s service area in 
Alberta has been greatly extended. 

The capital expenditures in Manitoba will be 
for expansion of present systems and the construc- 
tion of facilities in one town not now served. 


The Company will continue to seek out oppor- 
tunities for expansion and investment, especially in 
the utility and related fields. 


On behalf of the directors, we express their 
sincere appreciation to the employees for their con- 
tributions to the service rendered our customers 
and the progress of the Company. 


Chairman of the Board 


ly 


Edmonton, Alberta 
Apml 2371969 
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President / 


GREAT NORTHERN GAS UTILITIES LTD. 


consolidated statement of income and earned surplus 


Poke thie YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for 1967) 


Revenue: 


Ree Hi Me ER fea ok ny Seine ek Seiwa eS ign ol aE wl ea Rll ee 


Other (including investment income of $722,825; 


eum CORON Ret ees eet shee y aye hes eee oe eH ani icton Sour ead 


Expenses: 


SSIS Ge (SBS SIES va 5 pin een aed CT eg ee ee Oa 


Operating, selling and administrative expenses ...............05- 


Interest (including interest on long-term debt of $526,477; 


re gs OM SO me tes, Oe ctr, Artes (ac haces re dunt croc 


We reeraronmadlic tamOlIZAallOl) op acieae 2 ons idclawe ed pekie ed oh waa ole 


PAGO eM CIOlem CONICS LAKES ae ash a4 alek, hosed ok hele cle ees 


Re @miemrcCOSMUN OLE) webb er tl ac tine teu tne cen. ry ipa mih e Aen Rein fame eels 


Bem REO MR OUE ICM CAlaeLln xa. 9 Mine Uutetog cs chvid tle dn le 91S e wets bee tens 


Extraordinary items: 


MEIC s SA CeO TO DEITIES nits art lou eels cla ie SNe otitis dase 


Recovery of development costs written off in prior years 


LCE CR Meee a Coe aly ee) yr Sct Raw ee Roehl er ines he aki faethe ps 
Net income for the year and extraordinary items .................. 


Pe ORSU COI UISM DCCIMIING OfnVedtina saw limi iets tn as ews See 


Dividends paid: 


PARLE ete kick ol ee eae, NM Hae OPT NOME! Sea MA en oe) ake os AEE Cy ed Ii A 


SMC UOMO Na 2. arts omit w uel ce in. dela Nera ch a henna i Ge heat tre 


Pernecisiinolls, CC sOtp Veal sits dm sun aihea wae 1m alent s kui «9 aaa wth 


and its subsidiary companies 


1968 


91579777203 


931,035 
9,688,738 


4,121,066 
2,268,408 


746,093 
732,600 


7,868,167 


1,820,571 
5/6,367 
1,244,204 


146,452 
1,390,656 
3,456,030 
4,846,686 


177,862 
633,825 


811,687 
$ 4,034,999 


The attached notes are an integral part of the financial statements. 
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1967 


$12,014,753 


240,711 
12,255,464 


5,370,986 
3,607,663 


673,887 
1,087,584 
10,740,120 


1,515,344 
445,000 


1,070,344 


1,756,845 


(146,452) 
2,680,732 
1,416,818 
4,097,555 


179,850 
461,675 


641,525 
$ 3,456,030 


GREAT NORTHERN GAS UTILITIES LTD. 


consolidated balance sheet DECEMBER 31, 1968 


(with comparative figures at December 31, 1967) 


ASSETS 


Properties — at cost: 

Transmission lines, distribution systems, propane stations, service 
equipment, oil and gas properties, land, buildings, transportation 
equipment, franchises and eas comtractSi-..o a ee te 

Less accumulated depreciation and depletion .............. 


Investments — at cost: 
Marketable securities (quoted $18,666; 1967 — $15,860) .......... 
73/4% income debentures of affiliated company ................ 
(ipl ee MN ahd Atm rok ram ek Skane EMEC ile 8S 


Deferred. receivablesr—sleasestae ene ae ae eee 


5%e -specialrerundable. taxa cee ajesetactle oe. eke eee rete ete eee 


Current assets: 
CAS rs ae oe ee eta ley sak ee aE le Benn tn 


THA G> ones Ose wk Ae te dat Sake ee ete Oe hn See ead Slee ee an 

QS eS aceon tli ea Bere ke cle cha tice eae 

Attitiated - Companies: semseundedes hikemde e.nege tere ine. 1 eaneese eee 
Conditional sales«agreaments)) a oe eta tee re pete aes 
Inventories of appliances and materials at lower of cost 

ol net realizable: values cease ae ets eae ee ean inte eee eae 
Prepaid: expenses yaa 2. thie game eee er ee nice os oe ee 


Other: 
Deferred. charges: 2 ahah coatings te Se ere Bic ce 


Cost of shares of subsidiaries over net book value 
at dates of purchase 


CUR Ce iC Lae COMIC Cho Oy ONG) GO Deere ich OP OPOets Und Oe OND Gi Oley tricdo. 10 


and its subsidiary companies 


1968 


$21,185,536 
5,181,188 


16,004,348 


2,440 
5,250,000 
25,986 


5,278,426 


32,430 


61,782 
5,864,000 


13915803 
260,143 
146,712 

357090 


468,506 
29,306 


8,217,842 


88,562 


2727329 
360,891 


$29,693/937 


1967 


$24,516,072 
6,529 7a 


17,986,520 


2,440 


101,000 
103,440 
155047, 

18,795 


251,650 
5,0 103819 


2 AIS;200 
423,344 


1137543 


995,912 
132455 


Pre Mh be 8 


15,677 


15787 x 


$28,259,724 


The attached notes are an integ 


LIABILITIES 


Shareholders’ equity: 


Capital stock (Note 1) — 
Authorized: 


250,000 preferred shares of a par value 
of $25 each, issuable in series 
5,000,000 common shares of no par value 


Outstanding: 


1968 


117,500 6% cumulative redeemable preferred shares, 


Series A (1967 — 119,800 shares) 
3,130,000 common shares 
Contributions in aid of construction 


Earned surplus (Note 2) 


Minority interest in subsidiaries 


eRRMECIED IN (INOtE yO) fabs sched eva ws 


Deferred liabilities: 


Unearned lease income 


Customers’ refundable deposits 


Current liabilities: 


BAMIOAM MIN OLED). as eae oe ho scene 
Bankers’ acceptances (Note 5) 
ECGUMESS AVAL. ys hae Selene bss 
Income taxes payable (Note 4) 
Current instalments on term debt 
Bree UIT UME CLOSL vera endeniysicso,'s osoua. e0agart 


Due to parent company 


On behalf of the Board: 
R. A. Rich, Director 
Anthony C. Rooney, Director 


t of the financial statements. 


ae snide tieta te: $ 2,937,500 
SE RE sg Meee eth 6,034,970 
Re Looe TT ee Rte 903,296 
AEA ee UR Ah ene eee ee 4,034,999 


13,910'765 


Ae aia eascats Ca Me Seal NOTA, are ea eres ans 1,330,026 
Decne bogie kote Prornd Ba ea Per ro 90374793 


A Oe ee 5,820 
iets eee) SPM tee ear ey en ne eee Oe 2357070 


241,390 


Bele erty Note tes hein ge, Sakae leis 3,085,000 
bf esse ge AT, Barty Gen ne eve rele earl 900,000 
cathe lads ten Re Aeee ke eae te 741,339 
Wiijuvtay ®ve MLe Gp Soe ticles et he Cn Seen eee 29,909 
he cetea meaIe e hare) Che ae oe datas yates 35,000 
ind elastase Sitecbiet cain Mee a ae AE 261,226 
BI 5 aap rat at Man eee) ieee Reed 21,493 


5557 3,903 


$29,893,937 


1967 


$ 2,995,000 
6,034,970 
419,758 
3,456,030 


12,905,790 


8,851,625 


431,733 
2O4 17 


692,904 


2,205,000 
1,700,000 
1,440,917 
188,122 
15,813 
259,585 


5,809,437 


$28,259,724 


GREAT NORTHERN GAS UTILITIES LTD. ana its subsisiary companies 


consolidated statement of source and application of funds 


FOR THE YEAR ENDED DECEMBER 31, 1968 
(with comparative figures for 1967) 


1968 1967 
Funds were provided from: 

Operations — / 
Net-incomestorsthe year .o 40 tt eee ee oreo ote eee $ 1,244,204 $ 1,070,344 m 
Add: 

Depreciationsandramortization ). se. sme eae eee ee 732,600 1,087,584 
Othersmon:cash Incomesand “expenseSrne-re. -u eee eee (42,136) (11,340) 

Total cashflow. trom, ODeratlonsha.c acento ne eee ee ee ea 1,934,668 2,146,588 

Salesof propertiesai... te aas. teen) Sen ye ete aa ae ene ne ieee - 3,693,838 

Customerss contributions» int didaort COMStWictlonn te. ste ee tae 483,538 170,609 

Salesvandtrepayments. Of morteacest area armrest renters earner - 94,271 

Ho Special reruncabl eta xen MMe 2. tes etn Ries 2,0 eee Res ee eee 17,067 (237753) 

Sale@sOf investments @ ures Seles a te a tea et Se eee 101,000 - 

Sale of investment in common shares of Rockgas Propane Ltd. .. 27,500 - 

Repayment of 734% income debentures ..................200- 1,790,000 - 

Disposal of tixedcassetsatte.cacsack | nec Cena mere ett eke ee ae 75,627 87,211 

CURES ease sparen Gache Peare te ue oe Seared ean eI Cae rae tt eee ata ee ae 42,154 33,760 

4,471,554 6,202,524 
Funds were applied to: 
Investment in common shares of Fort St. John Petroleums Ltd. ... 1,774,461 ~ 
Lessa working capitaleatsdates or acciuisition aia are 379,320 - 
1,395,141 - 

Purchase fixed: assetsun si) a) vos ete are aon tn ere Mer ha ren 2,647,388 2/593 551 

Purchase, preferredusnares: 10m Cancellation sass ae eee ee 49,986 4,835 

Rhepayinentson term CED tin, anaes cress ete 5 See ee ee 100,700 92,987 

Payment: of dividends nteecmn cee te oe eter: age ren Cer ere 811,687 641,525 

EAT VESTiIn CNtSMcs Recaro le ee ee Ree an t=, A ee ee — 100,000 

Developmenticostsrar aan eee Mee ere oon ey or (145,595) 105,307 

Other e.ncle ease ee eae er ees ear bth a lap aN _ 14,428 

4,859,307 epee gets: 

Reduction in working capital resulting from sale of (387,753) 2,649,891 
Propane Operatlonisa antares eamcetat teak. Sakis lcd e ba (878,748) = 

Increase (decredsemnewolLiieved pitdiea thea ate wee erect re ree oe $ (1,266,501) $ 2,649,891 


GREAT NORTHERN GAS UTILITIES LTD. . and its subsisiary companies 


notes to the consolidated financial statements DECEMBER 31, 1968 


A 


GAPIAIY STOGK: 
Preferred shares — 


To December 31, 1968, 2,500 Series A preferred shares of an aggregate par value of $62,500 have been 
redeemed (2,300 shares during 1968). Accordingly, earned surplus to December 31, 1968 includes 
$62,500 designated as “capital surplus’ under the provisions of the Canada Corporations Act. 


The redemption provisions require the company to expend $60,000 in each year, commencing with the 
year 1968, in the purchase for cancellation of Series A preferred shares, if available in the open market, 
at a price not exceeding $24.50 per share plus costs of purchase. This requirement is cumulative to a 
maximum of $120,000 in any year. In addition, the. Series A preferred shares may be redeemed at any 
time at a price of $26.25 per share plus accrued and unpaid dividends. . 


DIVIDENDS: 


Provisions attaching to the Series A preferred shares and the borrowings referred to in Note 5 contain 
restrictions as to the declaration and payment of cash dividends. 


TERM DEBT: 
1968 1967 
6% sinking fund debentures, Series A due January 15, 1985 ..... $8,713,500 $8,820,000 
Ra MLTOLESAIIAV OD Gy ph to ttc tie was ew atoue a miei csc Genes Hoe te ood gle gecd - 47 438 
6% sinking fund bonds, Series A of Fort St. John Petroleums Ltd., 
due October 15, 1976, subject to annual sinking fund payments . 359,293 - 

9,072,793 8,867 438 

Less current instalments shown as a current liability ............ 35,000 12013 


$9,037,793 $8,851,625 


Under the provisions of the trust indenture payments to the sinking fund trustee are required so as to 
retire the 6% sinking fund debentures, Series A as follows: 


Total 

Annual to be 

retirement retired 
ANGIPADY a5 co 8 Cte ce he heme eS RR SEN ae OG] re eR SE Lees eee oan ty io. ce 3 73500 $ 73,500 
Qh 3G Aae on, tan IEE. ate ara eels ans Aan iene Rata voy Mapas 0 ay Set 180,000 720,000 
CWE SISA reeks Pee ee Meee ete py Se Sue eee Nn eee ae nS ia ins Aah 270,000 1,080,000 
OEP TEDL ee AE BEM aioe Pt ae Te PY ee 360,000 1,440,000 
Oe eT O BAT gba ters bal an a Mew, shalt he WEEE 450,000 900,000 


$4,213,500 
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GREAT NORTHERN GAS UTILITIES LTD. and its subsidiary companies 


notes to the consolidated financial statements (continued) 


4. INCOME TAXES: 


The companies claim capital cost allowances for income tax purposes in excess of the related depreciation 
and depletion reflected in the accounts, and provide in their accounts only for the taxes payable on their 
taxable incomes for the year. 


This accounting treatment differs from the tax allocation basis under which the income tax provision is 
based on income reported in the accounts. If the tax allocation basis had been followed in current and 
prior years, net income for the year would have been reduced by $105,000 ($225,000 in 1967), and the 
cumulative amount of deferred tax credits to December 31, 1968 would have been $1,022,000. 


5. Subsequent to the year end the company borrowed $4,000,000 (U.S.) at an interest rate of 74%, due 
January 15, 1989 with repayments commencing in 1971. These funds were used to retire bank 
indebtedness. 


6. OTHER STATUTORY INFORMATION: 


The total remuneration to the directors and senior officers of the company during 1968 amounted to 
$132,908, including $91,900 remuneration of directors as directors, officers or employees of the company. 


auditors’ report 


To the Shareholders of 
GREAT NORTHERN GAS UTILITIES LTD.: 


We have examined the consolidated balance sheet of Great Northern Gas Utilities Ltd. and its subsidiary 
companies as at December 31, 1968 and consolidated statements of income and earned surplus and source 
and application of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1968 and the results of their operations and the source and application 
of their funds for the year then ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 
February 24, 1969 Chartered Accountants 
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